LNG DEVELOPMENT IN PERU
For Export and Local market
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DEVELOPED MARKET

Services subject to
regulation




NATURAL GAS PERUVIAN MARKET

Lack of flexibility

* Lack of competition

* Lack of a secondary market
* Absence of Traders

End Users
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NATURAL GAS MARKET EVOLUTION
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NATURAL GAS PIPELINE FROM THE CAMISEA FIELD
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NATURAL GAS PIPELINE FROM THE CAMISEA FIELD TO THE MARKET

LOOP COSTA

To Local Market
via pipeline

LNG Plant to Export
and Local Market

Source: Osinergmin Data
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NATURAL GAS AND LIQUIDS PIPELINES FROM THE FIELD
TO THE MARKET
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LNG EXPORT, PAMPA MELCHORITA, PERU
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EXPORT MARKETS FOR LNG 2021
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LNG PRICES FOR EXPORT MARKET
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LOCAL MARKET
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» Promote the diversification of gas
production sources.

» Evaluate the most competitive technology to
reach local markets.

» The evaluation of the final price will define
the project to follow.- Pipeline vs LNG vs
CNG.

» LNG is a way to expand gas consumption in
the local market.

» LNG is generally more competitive than
liquid fuels.

» It is more convenient to use locally produced
LNG than to import liquid fuels.

» Develop a competitive LNG wholesale
market.



Economic Evaluation of CNG vs LNG vs PIPELINE to Local Market

The demand and the distance of the markets will define the competitiveness

Evaluation with Demand of 9 MMPCD
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SMALL SCALE LNG TO LOCAL MARKET

SUPPLY CHAIN

WELL SSLNG Plant TRANSPORT REGASIFICATION LOCAL DISTRIBUITION

e Tuberia de Alta Presion
+ Tuberia de Baja Presién

.‘ Estacion de Entrega o City
N Gate

stacion de Redu
m Presién (m)

Estacion de Regulacion y
m Medicion (ERM)

jecion de

Source: self-development



SMALL SCALE LNG CHAIN AND COMPETITIVE WITH PIPELINE
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LNG AND PIPELINES TO LOCAL MARKET CONSUMERS
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DIRECT BENEFITS FOR SUBSTITUTION OF LIQUIDS FUELS

1624 MMUSD /year of Saving for Industries, Commerce, Vehicles, Residential sectors
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DIRECT BENEFITS FROM THE USE OF NATURAL GAS IN POWER
GENERATION

3500 MMUSD/ year of Saving for the Electrical Users
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DIRECT BENEFITS FROM THE USE OF NATURAL GAS

The Natural Gas increase GDP by 0.8 percent
per year, according with the IDB (*)

(*) In the study commissioned by the Inter-American Development Bank (IDB), Apoyo Consultoria reports that the
project will increase Peru's gross domestic product by 0.8 percent annually until 2033, when the project's life
cycle is expected to end. The firm focused solely on the benefits of the Camisea Natural Gas Project.
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